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May 1, 2020 
Dear SIF Stakeholders & Haas Community,  

We are excited to share with you a comprehensive update on the Haas Sustainable Investment Fund, now in its 
twelfth year. Managing the Fund has proved to be an incredible learning opportunity for each of us—we have 
refined our thinking about portfolio construction, defined the impact we want to achieve through our investments, 
and deepened our skills in fundamental and ESG analysis. Along the way, we made important decisions to drive 
the Fund forward.  

Most notably, we expanded the Fund’s investment universe—evolving it from an actively managed equity fund 
to a diversified portfolio with exposure to more asset classes. As we broadened our scope, we remained as 
committed as ever to financial returns and environmental and social impact. In the year that began May 1, 2019 
and ended April 30, 2020, the fund returned 0.62% compared to our blended benchmark which returned -3.33%. 
We successfully protected $135K in invested capital during a difficult time. Currently, the total value of the fund 
is $3.45M.  

We continue to believe in a large allocation to equities (~65% of our investments) while we seek to balance risk 
through active and passive exposure. This year, we elected to place 55% of our equities sleeve (approximately 
$1.9M) with the Aperio Group, who worked with us to craft a personalized, passive portfolio that aligns with our 
investment goals and ESG values. We have directly invested the remainder of the equities sleeve, focusing on 
small and mid-cap companies where we can uncover competitive sustainable and financial advantages and 
engage with management to push for more responsible business practices.  

Interested in the unique impact opportunities available outside of equities, we allocated the remaining 30%+ of 
the portfolio to fixed income and real asset investing. We explored each of these asset classes in-depth and 
ultimately invested in two funds that hold corporate and government debt focused on funding impact-oriented 
projects. Additionally, we made the Fund’s first real asset investments—investing in American Water Works, a 
public water utility, and Hannon Armstrong, a real estate investment trust focused on renewable energy 
development. We continue to think this is an exciting area for the Fund to grow in future years.  

Finally, we write this in the midst of the COVID-19 pandemic. This crisis has helped us learn how to manage a 
fund during significant economic uncertainty. Early on in the crisis, we adjusted our fundamental analysis to 
consider the impacts of a global pandemic and, on an ongoing basis, we evaluated our decisions in light of the 
evolving public health and economic challenges. From the end of February when we began to see the market 
impacts of COVID-19, the Fund has lost 4.20% in value, outperforming the market largely because of our choice 
to position away from fossil fuels. We remain steadfast in our conviction about the long-term value of the 
investments that we hold and the importance of ESG investing broadly. 

We want to express our sincere appreciation to each of you and to our Faculty Advisors, Adair Morse, Julia Sze, 
and Sam Olesky. You have provided each of us with immeasurable learning opportunities and for that we cannot 
thank you enough.  

Sincerely,  
 
2019-2020 Student Principals 
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2019 - 2020 Principals  
 

During the 2019 - 2020 academic year period, the Haas Sustainable Investment Fund maintained its vision of 
building student knowledge and managing assets on behalf of UC Berkeley while shifting capital towards 
achieving sustainability goals. During this academic year, nine principals were trained and acquired ESG skills 
that have translated into their professional careers. Our principals are transitioning to careers in diverse areas 
such as the federal government, management consulting, and impact venture capital firms.  

 

 
 

Investment Policy Statement 
 

1. Introduction: The Haas Sustainable Investment Fund (SIF, or “the Fund”), launched as HSRIF in 2008, 
is the first and largest student-led sustainable investment fund at a leading business school. The Fund is 
structured as a separate account managed through the University of California Berkeley Foundation 
(UCBF), a 501(c)(3) non-profit foundation whose primary responsibility is the management of the long-
term endowment funds in support of the university. As part of a philanthropic institution, the Fund 
manages its assets for maximum public benefit and in compliance with fiduciary duties of care and loyalty. 
The purpose of this Investment Policy Statement (IPS) is to create a framework within which the student 
Principals will invest and manage the Fund for the benefit of current and future students at the University 
of California Berkeley, Haas School of Business. 
 

2. Purpose: The Fund’s purpose is threefold: 
1) Provide an applied learning opportunity for Student Principals 
2) Provide an annual distribution to the Institute for Business and Social Impact (IBSI) at the Haas 

School of Business, University of California, Berkeley 
3) Serve as a research platform for SRI, ESG, and sustainable investing 
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3. Values Statement: The Fund believes that investing to protect the environment and elevate human well-
being can be done without sacrificing risk-adjusted financial returns and is critical to creating a sustainable 
and equitable future for all.  
 
Companies operating in socially and environmentally responsible ways have a unique competitive 
advantage—when matched with strong market fundamentals, operational excellence, and financial 
strength, this will be a key driver of long-term financial returns and meaningful environmental and social 
impact.  
 
The Fund focuses its equity investments on companies that are early in their transition to sustainable 
practices to capture the financial benefits resulting from more efficient operation. The Fund focuses active 
management on small and mid-cap companies where readily available ESG information is limited to 
capture upside from sustainable practices that are not already priced into the market. The fund seeks to 
engage with management to push for more responsible practices and disclosure, which will drive 
improvement of the bottom line. The Fund believes activism will have the most impact with smaller 
companies who, at a minimum, recognize ESG risks and opportunities as integral to their core business.  
 
The Fund has several sector specific values which inform the overall investment strategy.  

1) Energy: In active holdings, the Fund will invest in companies that are innovating to responsibly 
meet energy demands while preserving our environment, even if their primary business remains 
in fossil fuels. The Fund will avoid companies that are not actively transitioning to a clean energy 
future and, in passive investments, will not hold any companies whose primary business is fossil 
fuel extraction.  

2) Weapons: The Fund will not hold any companies that produce weapons.  
3) Human rights: The Fund will not hold any companies that are currently known to abuse human 

rights or that have a history of egregious human rights violations.  
 

The Fund’s commitment to sustainable investing is critical to achieving educational goals, driving financial 
returns, and delivering meaningful impact for the planet and those that inhabit it through the capital 
markets.  
 

4. Fiduciary Duty: The fiduciary duty of Student Principals, which is both legal and moral, encompasses 
three central obligations: 

1) Duty of care to make decisions in good faith and with reasonable prudence  
2) Duty of loyalty to act without personal economic conflict 
3) Duty of obedience to the mission of UC Berkeley to serve the public benefit 

 
5. Objective: The purpose of the Fund is to deliver strong financial returns and positive social impact. The 

fund has the objective to preserve long-term, real purchasing power of assets while providing a relatively 
predictable and growing stream of annual distributions to IBSI. 

 
6. Time Horizon: Investment decisions will be made with a five-year time horizon. The Fund is a long-term 

pool of capital and may take advantage of this horizon to withstand year-to-year volatility. 
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Counterbalancing this factor, however, is the inherent annual turnover of Principals given the length of 
the MBA and other graduate and professional programs at the University. 

 
7. Asset Allocation Targets & Allowable Ranges: 

 

Asset Class Target Range 

Equity 65% 55-75% 

1. Broad Equity Market Exposure 
a. Domestic 
b. International 

55% 
40% 
15% 

50-60% 

2. Active Equity Sleeve 10% 5-15% 

Fixed Income 25% 20-30% 

Cash 5% 0-10% 

Other (Real Assets, Absolute Return, etc.) 5% 0-10% 
 

8. Portfolio Construction: Based on the objective of delivering strong financial returns while maintaining 
long-term stability for incoming Principals, the Fund will hold a portfolio asset allocation of 65% equity, 
25% fixed income, and up to 5% in other assets.  
 
Through the passive management approach, the Fund seeks broad equity market exposure with minimal 
tracking error to the benchmark index (MSCI ACWI) while aligning with the Values Statement agreed 
upon by the Student Principals (Section 3). This allocation is managed by an Aperio customized account 
that meets the sustainability criteria determined by the Principals, avoids unwanted stock selections, and 
effectively manages risk. 
 
10% of the portfolio will consist of an active equity sleeve of concentrated positions held in individual 
companies selected by Principals through fundamental financial and ESG analysis. The purpose of the 
active sleeve is to achieve ESG alpha by identifying financially undervalued companies with strong ESG 
prospects. These concentrated positions seek outperformance above the benchmark index (MSCI ACWI) 
and expose the Fund to idiosyncratic risk. 
 
The purpose of the fixed income and cash allocation is to manage fund liquidity, improve diversification, 
and manage risk, while maximizing direct, measurable ESG impact. The Fund may invest up to 5% of 
the portfolio in other assets, such as real assets like sustainable timber or ESG absolute return funds, for 
the purpose of additional diversification and furthering Principal learning about other asset classes in 
sustainable investing. Other assets opportunities will be considered across market capitalizations, and 
for the potential to provide strong additionality and ESG impact. 

 
9. Performance Objective & Benchmarks: Since the Principals desire broad global and emerging markets 

exposure, the Fund will benchmark performance against the MSCI ACWI Index which represents the 
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performance of large and mid-cap stocks across 23 developed and 26 emerging markets. Berkeley is 
home to over 6,000 international students, and over 40% of current SIF Principals hail from outside the 
U.S.  The Principals believe that a global perspective is critical to achieving sustainability goals, and thus 
have chosen to benchmark performance against the ACWI instead of the more commonly used but U.S.-
centric S&P 500 or Russell 3000. 
 

10. Risk Management: The Fund will assess portfolio risk through its asset allocation strategy and through 
fundamental financial and ESG risk analysis for individual assets. In order to manage specific risk, the 
Fund will be diversified across a wide range of equities, including geography and market capitalization. 
The passive allocation is designed to minimize tracking error and provide broad market diversification to 
balance the concentrated individual equity positions. Principals will perform fundamental analysis to 
assess idiosyncratic risk in the active equity sleeve. These concentrated positions will be focused on 
companies in which the Principals have high conviction of financial outperformance and ESG impact. 
The Fund must maintain sufficient liquidity to fund annual spending of no less than 4% of the Fund’s 
assets to maintain tax exempt status. To manage liquidity risk, the Fund will maintain a minimum of 20% 
of the portfolio invested in fixed income and cash securities.  
 

11. Responsibilities: 
 
Student Principals: The role of Student Principals is to lead the Fund and participate in a comprehensive 
learning opportunity while preserving the long-term health of the Fund. Specific responsibilities of the 
Student Principals include:  
 

● Implement and adhere to the IPS; 
● Evaluate equity, fixed income, and real asset investments and execute trades that are in-line with 

the values of the Fund; 
● Set expectations for performance in terms of risk and return; 
● Monitor holdings on an ongoing basis to ensure financial and ESG performance align with this 

policy and, when necessary, make the decision to increase, decrease, or fully exit a position;  
● Rebalance the portfolio to account for market fluctuations and/or cash needs up to 5 percent of 

assets; 
● Track performance of the portfolio and report internally and to the Fund’s Advisory Board on the 

portfolio’s social and financial performance relative to goals and established benchmarks; 
● Engage with the Fund’s Advisory Board or other pertinent parties to seek advice and counsel on 

investments strategy, active stock, fixed income, and other asset holdings, passive vehicle 
selection, and results; 

● Maintain investment-related files, records, and accounting procedures; and 
● Periodically review the IPS and make recommendations to the Advisory Board regarding new 

policy development, revisions, or amendments. 
 

Faculty: The Professors have the responsibility to monitor and guide the Student Principals in the learning 
experience and management of the Fund. Specific responsibilities include:  
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● Develop a course syllabus and schedule that helps Student Principals achieve educational 
objectives;  

● Introduce academic literature on and best practices for ESG investing, portfolio construction, and 
equity, fixed income, and real asset investment and management;  

● Arrange guest speakers and company visits and make connections to academics and 
practitioners working in the field of ESG investing to advance Student Principals’ learning and 
improve fund management;  

● Provide counsel on the evaluation and selection of equity, fixed income, and real asset 
investments; and 

● Ensure continuity between classes of Student Principals. 
 

Advisory Board: The Fund’s Advisory Board has the responsibility to guide and oversee  the Student 
Principals in the execution of the Fund. Specific responsibilities include:  
 

● Advise and comment on investment guidelines, asset allocations, active and passive manager 
selection, and individual equity, fixed income, and real asset investments;  

● Review regular performance evaluation reports; and 
● Maintain regular communication with Faculty and Student Principals 

 
12. Transparency: The Fund has published an annual report each year since inception and will continue to 

disclose performance annually in order to disseminate knowledge about sustainable investing and share 
results with Fund stakeholders (i.e., IBSI, the Advisory Board, etc.).  

 
13. Payout Management: For the purpose of making distributions, the Fund shall use a total-based spending 

policy, which means that it will fund distributions from net investment income, net realized capital gains, 
and proceeds from the sale of holdings. Annual distributions will be calculated at 4% of a twelve-quarter 
moving average market value of the fund, to smooth distributions and mitigate volatility. The distribution 
of Fund assets will be permitted to the extent that such distributions do not exceed a level that would 
erode the Fund’s real assets over time. The principles will seek to reduce the variability of annual Fund 
distribution and will try to improve the fund’s Sharpe Ratio given thorough consideration of ESG.  

 
Key Strategic Decisions 

Values Statement 

The Haas Sustainable Investment Fund’s commitment to sustainable investing was central to defining our overall 
investment strategy. We believed it was key to establish a Values Statement to drive and inform both our 
Investment Policy Statement and investment decisions. The Fund has several specific values and we believe 
that investing to protect the environment and elevate human well-being can be done without sacrificing risk-
adjusted financial returns. 
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Asset Allocation 

The Fund asset allocation changed significantly with respect to previous years and this year included an 
increased exposure to fixed income and a new exposure to real assets. The objective, focused on enhancing 
our ESG strategy, was two-fold: (i) harness the benefits of being diversified across-asset classes, and (ii) invest 
in financial instruments with greater and direct impact potential. The final allocation was 62.8% in equities (Aperio 
and individual stocks), 28.7% in fixed income, 3.1% in real assets, and 5.4% in cash. 

Portfolio Allocation 
(as of April 30th, 2020) 

 
For the equity sleeve, Principals allocated 55% of the portfolio to passive management, after an exhaustive 
analysis of the benefits and costs of partnering with active management firms. Using Aperio, an ESG portfolio 
construction platform, allows us to customize our investments and provides a cost-efficient diversified portfolio. 
Most importantly, it aligns the Fund’s holdings with the Values Statement and IPS. The Principals were 
disappointed by the lack of transparency of ESG methodologies and the inability to customize funds based on 
ESG values. Additionally, the long-term outcomes of many active management firms, when weighed against 
the costs, do not offer a significant enough advantage above passive options to warrant investment. Finally, 
since 10% of the fund is already actively managed by the Principals, we decided an additional active allocation 
to an outside manager was unnecessary. 

We chose Aperio as our investment partner to construct a passive portfolio that balances our priorities around 
sustainability and human rights, while minimizing tracking error to the MSCI ACWI index. Aperio provided three 
sample portfolios, from which we selected the investment option with the highest ESG performance while 
controlling for tracking error. In our selected portfolio, carbon emissions are estimated to be 1/3 and carbon 
intensity 1/5 compared to the second best alternative, for a difference of 0.20% in tracking error and no increased 
volatility.  
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For the fixed income allocation, we analyzed different strategies across ESG bond funds, climate bonds, CDFIs, 
investment notes, and private loan funds. Our analysis identified two cost-effective fixed income investments 
with high impact potential:  a global green bond ETF and an actively managed municipal bond fund focused on 
social projects. These fixed income instruments result in direct positive ESG impact by specifying use of 
proceeds, following a robust ESG selection methodology, and requiring annual impact reporting. The fixed 
income allocation is weighted 20% towards the green bond ETF and 10% towards the municipal bond fund, 
optimizing for an overall expense ratio equivalent to the percentage fee paid on the Aperio allocation. 

In real assets, we explored timber, agriculture land, water, and real estate. Our analysis revealed that both timber 
and agriculture alternatives weren’t compelling in public markets or compelling products were not investable for 
the Fund, and didn’t provide the benefits of these types of assets. For instance, both agriculture and timber 
showed higher market correlation than expected, and this correlation was even higher during the current COVID-
19 pandemic. The Principals invested in sustainable real estate and water, both of which demonstrate strong 
financial positioning and ESG opportunities in the current pandemic. 

Performance 
 

Trailing 1-yr performance 
(4/30/2019-4/30/2020) Return (%) Standard Deviation (%) 

SIF 0.62 N/A* 

SIF (ex-Aperio) 7.90 9.69** 

Aperio (since 3/4/2020) (7.22) N/A* 

70% MSCI ACWI / 30% Barclays 
Global Agg 

(3.33) 19.56 

MSCI ACWI (6.48) 25.74 

MSCI ACWI (since 3/4/2020) (8.77) N/A* 
*Unable to calculate Standard Deviation as Aperio has not yet published this information and does not provide a daily return stream. 
**Excludes Aperio assets transferred 3/4/2020 
 
We have chosen a target allocation for the fund of 65% equity, 25% fixed income, 5% cash, and 5% real assets. 
Given this exposure, we chose to benchmark the fund to a blended index of 70% equity/30% fixed income. While 
all of our individual security choices are U.S.-based companies, our Aperio portfolio has global equity exposure. 
To appropriately match this exposure, we decided upon the MSCI ACWI Index as the most applicable equity 
benchmark. We also sought broad fixed income exposure through both our ETF and fund exposure, so chose 
the Barclays Global Aggregate Bond Index as our fixed income benchmark.  
 
For the one-year period ending 4/30/2020, the SIF has significantly outperformed its benchmark, returning 0.62% 
vs. -3.33% benchmark performance. We are very pleased the fund was able to provide significant downside 
protection during the recently volatile period. This was largely driven by our asset allocation decisions, notably 
having a fairly large cash position during the March market downturn.  
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Unfortunately, due to the transitioning a large portion of our equity funds to Aperio, we are unable to calculate 
an overall standard deviation for the fund as Aperio has yet to provide us with this information. However, our 
portfolio standard deviation for the year, excluding the Aperio assets transferred on 3/4/20, was 9.69%, 
significantly below both our equity-only index, and our blended benchmark. Our lower portfolio volatility was 
largely a result of our asset allocation decisions. We were underweight on equity during the recent high volatility 
period and held a significant cash position, which we ultimately deployed into increased fixed income exposure 
on 4/3/2020, missing much of the extreme market volatility of March.  
 

Impact Overview 
 
The impact approach used by the 2019-2020 Principals followed a three-tiered framework consisting of a) an 
exclusionary approach to narrow down investments by sector, topic, and particular assets, b) an integrated 
approach to assess financial performance integrated with sustainability propositions from ESG-material 
fundamentals, and c) an active approach to engage with management of firms before and after investment. 
 

 
 
Exclusionary Approach  
Principals began with an exclusionary approach to eliminate sectors and opportunities that the group considered 
uninvestable (primarily based on fund values). Through this lens, the Principals excluded weapons and energy 
companies that had not started to shift towards clean energy. Other industries that contributed to the supply 
chain or end-users for the excluded sectors were analyzed on a one-to-one basis following the next steps of the 
framework. Companies with reports of human rights violations or scandals were also excluded. With the intention 
of advancing the agenda for ESG reporting, Principals also disregarded firms that did not provide any 
disclosures. Since reporting adoption is in early-stages, disclosures did not have to follow SASB’s guidelines. 
Types of disclosure varied from sustainability reports, risk discussions in 10K filings, voluntary sustainability 
goals, and outcome measurements. SIF Principals focused on industry-specific reporting metrics, including 
emissions and resource intensity, human right codes of conduct, supply chain transparency, and board diversity.  
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Integrated Approach  
After exclusions, the Principals used an integrated approach combining ESG analysis from a materiality 
perspective with the goal of leveraging ESG market opportunities. Principals understood that ESG analysis 
should not be separated from a financial/performance analysis and can be used to identify differentiated 
investable opportunities. Fundamentals such as revenue growth, operational ratios and capital expenditures 
were analyzed through a sustainability lens. For example, a company’s technological innovations can create 
competitive advantage and mitigate negative environmental impacts, and strategic M&A activity can result in 
geographic expansion of sustainable products aligned with responsible consumer trends and demand. SASB’s 
industry specific materiality framework guided the analysis of companies in terms of compliance or future 
opportunities for more sustainable performance. To build evidence towards an investment thesis, Principals used 
Sustainalytics, MSCI, and Bloomberg ratings on environmental, social, and governance factors to conduct 
general analysis and understand the market appreciation for the industry sustainability ranking and contrast it 
with our due diligence.  
 
For individual equities, we investigated whether the investment created opportunities resulting from a 
sustainability or broader ESG proposition (great potential new technology such as the Brightbox battery in the 
case of Sunrun, or the expansion to the European market in the case of Thor), and second we analyzed the 
particular ESG case taking into consideration factors such as: the supply chain transparency (like conflict 
minerals, and other sourcing risks), human rights codes of conduct, and externalities produced. For example, 
Principals invested in Thor Industries because it is uniquely suited to capture growth in affordable housing 
alternatives and sustainable travel as it moves into the European market. This geographic expansion creates 
not only an opportunity for Thor Industries to capture new consumer segments, but also will further pressure the 
company to innovate its products to meet sustainability standards.   
 
Active Engagement  
Finally, Principals considered the possibility of active engagement with companies as part of an impact 
assessment. After Principals originated an impact thesis and discussed amongst the group, they initiated an 
active communication to deepen conversations and gather first-hand information on the company’s sustainability 
disclosures, metrics, and goals. Post-investment, Principals maintained active communication by tracking 
sustainability disclosures or press releases to better identify and leverage impact additionality. Due to the limited 
duration of portfolio holdings, it was not possible to actively engage with management or pursue shareholder 
resolutions. In support of the market shift towards active ESG shareholder involvement, SIF presented a 
shareholder engagement strategy to improve the company financial and sustainability performance through 
participation in a pilot Student Corporate Engagement Competition organized by Sustainable & Impact Investing 
Learning & Knowledge (SIILK) and Intentional Endowments Network (IEN). 
 
Throughout investment research, the United Nations Sustainable Development Goals (SDGs) motivated 
discussions about preferred investment outcomes. Although Principals did not directly map the SDGs to 
investment theses, discussions amongst Principals often included prioritization of particular goals depending on 
sector and asset focus.  
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Aperio Spotlight - Applying ESG Framework to Passive Investment Strategy  
 
Exclusionary approach: After doing a thorough analysis of existing ESG managed funds which 
range from Vanguard ESG to Triodos Investment Fund, we saw that some funds did not comply 
with our exclusionary requisites such as human right violations or exposure to fossil fuels.  
 
Integrated approach: After studying broad passive ESG funds, we concluded that these funds did 
not allow the flexibility whereby ESG materiality is an integrated component of valuation. We 
decided to go with Aperio because it provided Principals with the possibility both to customize our 
values in terms of exclusions and to embed environmental tilts that met our view of integrated 
ESG materiality. As you can see in Appendix 1, we were able to pursue Environmental tilts to 
prioritize low carbon footprint and clean technology solutions by excluding:  (i) Fossil fuels: 
Fracking, Tar Sands, Carbon Reserves, Oil, Gas & Consumable Fuels, Coal companies, Energy 
Equipment & Services; (ii) Military weapons. As a result, our portfolio, according to Aperio data, 
holds 80% less carbon emissions than the MSCI ACWI.  
 
Active Engagement Approach: With Aperio we have the possibility to participate in shareholder 
resolutions. However, this is not the driving force behind our passive strategy.  

 

SIF 2019-2020 Summary of Holdings 
 

Equity Positions 
Comfort Systems USA (NYSE:  FIX) is 
an efficiently managed small cap ($1.1 
billion) HVAC contracting company with 
strong growth prospects.  The company is 
diversified across geographies and end 
customers and operates in a highly 
fragmented segment of construction and 
engineering services, providing attractive 
infrastructure sector exposure with an 
asset-light business model.  Comfort 
Systems USA is well-positioned to take 
advantage of demand for more energy 
efficient mechanical building systems, 
creating both shareholder value and 
positive ESG impact. The company will 
likely benefit from future regulations 
requiring businesses and buildings to 
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reduce their energy footprint. Moreover, 
FIX’s Occupational Safety and Health 
Administration’s (OSHA) recordable rate 
was 1.61 during 2019, 20% better than 
the most recently published rate for the 
engineering and construction industry.   

 
 

SIF Holding Period Return (%)* 5-Year Total Return (%)**  
Cumulative Annual (CGR) Cumulative Annual (CGR) 

FIX -30.12 -80.51 67.83 10.90 
MSCI ACWI -13.93 -49.56 31.32 5.59 

*Holding period returns reported for February 2 - April 30, 2020 
**5-year returns reported for April 30, 2015 to April 30, 2020 
 

Sunrun (NASDAQ:  RUN) is a small cap 
($1.6 billion) solar technology company, 
and the leading US-based provider of 
residential solar electricity. Sunrun 
operates in a massive, underpenetrated 
market (3%) and is well positioned to 
benefit from future US solar policies and 
capture growing demand in the residential 
sector.  Moreover, Sunrun’s sustainability 
approach is embedded across the whole 
company, from providing sustainable 
products and services to managing the 
environmental footprint of its operations. 
According to its 2020 impact report, 
Sunrun has produced 7.4 billion kilowatt 
hours of clean energy since 2007, helping 
to offset 5.2 million tons of carbon.  

 

 

 
 

SIF Holding Period Return (%)* 5-Year Total Return (%)**  
Cumulative Annual (CGR) Cumulative Annual (CGR) 

RUN -25.73 -74.26 30.27 5.74 
MSCI ACWI -13.93 -49.56 31.21 5.90 

*Holding period returns reported for February 2 - April 30, 2020 
**5-year returns reported for August 5, 2015 (first trading record) to April 30, 2020 
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SurveyMonkey (NASDAQ:  SVMK) is a 
$2.1 billion market cap survey software 
provider.  SurveyMonkey targets the 
niche market of small and medium 
businesses and is in the early phase of 
transitioning from a B2C business to a 
full-fledged enterprise software company, 
with major investments in building out its 
capabilities, and a strong cash position 
and positive cash flow supporting 
continued investment.  The company’s 
ESG profile is best-in-class among 
comparable tech firms along measures of 
social and human capital. 

 

 
 
 

SIF Holding Period Return (%)* 5-Year Total Return (%)**  
Cumulative Annual (CGR) Cumulative Annual (CGR) 

SVMK -15.18 -52.82 -8.93 -5.70 
MSCI ACWI -13.93 -49.56 -1.62 -1.02 

*Holding period returns reported for February 2 - April 30, 2020 
**5-year returns reported for September 26, 2018 (first trading record) to April 30, 2020 
 

Thor Industries Inc. (NYSE:  THO) is a 
small cap ($3.4 billion) company that 
manufactures and sells recreational 
vehicles (RVs), including iconic brands 
Airstream, Heartland, Jayco, Keystone, 
and KZ. Thor Industries’ strategy focuses 
on acquisitions of leading RV brands, 
resulting in strong sales growth and 
increased market share, including a 
recent entry to the European market, 
which SIF believes may drive 
improvements in product sustainability 
characteristics. RVs offer affordable 
housing and more sustainable travel 
options, and Thor Industries is well 
positioned to meet growing demand for 
alternative living and travel lifestyles of 
younger generations. 

 

 

 
 

SIF Holding Period Return (%)* 5-Year Total Return (%)**  
Cumulative Annual (CGR) Cumulative Annual (CGR) 
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THO 26.70 76,726.84 21.49 3.97 
MSCI ACWI 1.65 58.34 31.32 5.59 

*Holding period returns reported for April 17 - April 30, 2020 
**5-year returns reported for April 30, 2015 to April 30, 2020 
 

Utah Medical Products Inc. (NASDAQ:  
UTMD) is a micro-cap ($302mm) medical 
device company that focuses on the 
healthcare of women and babies.  The 
company designs, manufactures, and 
sells a portfolio of medical devices and 
supplies across end markets worldwide 
and is a leader in product safety.  The firm 
has consistently achieved profitable and 
efficient operations with high ROIC versus 
its peers, and is well-positioned for future 
growth.  Utah Med is an ESG leader in 
product quality and safety, supply chain 
governance, and ethical business 
practices, resulting in improved clinical 
outcomes for women and babies. UTMD’s 
flagship product, the FILSHIE clip (a 
device used for female sterilization either 
via laparoscopic surgery or following a 
caesarean birth) is the most effective 
tubal occlusive device on the market and 
represents a significant improvement in 
safety and patient outcomes.  

 

 

 
 

SIF Holding Period Return (%)* 5-Year Total Return (%)**  
Cumulative Annual (CGR) Cumulative Annual (CGR) 

UTMD -8.59 -33.62 65.43 10.58 
MSCI ACWI -13.93 -49.56 31.32 5.59 

*Holding period returns reported for February 2 - April 30, 2020 
**5-year returns reported for April 30, 2015 to April 30, 2020 

 
Fixed Income Positions 

iShares Global Green Bond ETF 
(BGRN) tracks a market-value-weighted 
index of investment-grade government  
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and corporate bonds linked to 
environmentally beneficial projects across 
the globe.  BGRN is the largest green 
bond ETF currently available, combining 
improved liquidity, restrictions on 
securities lending, and a low expense 
ratio.  The fund employs a robust ESG 
methodology managed by MSCI, which 
extends beyond CBI certification to 
evaluate use of proceeds and ongoing 
issuer reporting of environmental impact. 

 

 
 

SIF Holding Period Return (%)* 5-Year Total Return (%)**  
Cumulative Annual (CGR) Cumulative Annual (CGR) 

BGRN 1.96 30.00 12.71 8.57 
Bloomberg Barclays 
Global Agg 

2.34 36.79 10.68 7.23 

*Holding period returns reported for April 3 - April 30, 2020 
**5-year returns reported for November 16, 2018 (first trading record) to April 30, 2020 
 

Columbia US Social Bond Fund 
(CONAX) is a US municipal bond fund (at 
least 60% allocated to munis, up to 40% 
corporates) seeking total return consisting 
of current income and capital 
appreciation. The fund uses 
Sustainalytics ESG data and targets 
thematic areas including education, health 
and social services, affordable housing, 
economic opportunity and community 
development, environment and energy, 
and connectivity. 

 
     U.S. Social Bond Fund CONAX 

 

 
 
 

SIF Holding Period Return (%)* 5-Year Total Return (%)**  
Cumulative Annual (CGR) Cumulative Annual (CGR) 

CONAX -6.01 -35.28 14.47 2.74 
Bloomberg Barclays 
Global Agg 

-3.52 -22.23 14.91 2.82 

*Holding period returns reported for March 9 - April 30, 2020 
**5-year returns reported for April 30, 2015 to April 30, 2020 
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Real Asset Positions 

American Water Works (NYSE:  AWK) 
is the only large-cap, publicly traded, 
pure-play water utility in the US, with a 
$22 billion market cap. The company is 
involved in the provision of water and 
wastewater services.  It represents a 
highly defensive investment opportunity 
with a predictable range of outcomes, a 
steady EPS growth trajectory, scarcity 
value, a strong management team, and 
an attractive ESG profile focused on 
water affordability and water safety.  

 

 
 
 

SIF Holding Period Return (%)* 5-Year Total Return (%)**  
Cumulative Annual (CGR) Cumulative Annual (CGR) 

AWK -8.28 -91.17 147.11 19.81 
MSCI ACWI 1.65 58.34 31.32 5.59 

*Holding period returns reported for April 17 - April 30, 2020 
**5-year returns reported for April 30, 2015 to April 30, 2020 
Hannon Armstrong Sustainable 
Infrastructure Capital (NYSE:  HASI) is 
a $2 billion market cap renewable energy 
REIT, the first of its kind to trade publicly 
in the U.S.  Hannon Armstrong is uniquely 
positioned to finance and benefit from the 
increased demand for a more sustainable 
built environment in the face of climate 
change challenges.  HASI has chosen the 
public REIT platform to pursue a 
differentiated climate-positive investment 
strategy with deep energy and financial 
industry experience.  The current broad 
market and oil price drawdowns creates 
an attractive entry point. 

 

 

 
 

SIF Holding Period Return (%)* 5-Year Total Return (%)**  
Cumulative Annual (CGR) Cumulative Annual (CGR) 

HASI 50.89 3,795.06 97.90 14.61 
MSCI ACWI 21.97 486.05 31.32 5.59 

*Holding period returns reported for March 20 - April 30, 2020 **5-year returns reported for April 30, 2015 to April 30, 2020 
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Letter to 2020-2021 SIF Principals 
Dear 2020-2021 Principals,  
 
We are excited for your new voices and minds to shape how SIF leverages capital for social good. We find the 
Fund’s approach so compelling because there are no easy answers when it comes to effective ESG investing. 
In fact, as we depart, we are left with many questions. Below is a list of what we believe are our most critical 
questions, and the ones we most hope you will take up.   

 
How might we continue to refine the Aperio portfolio tilts and exclusions?  
One of the reasons that we chose Aperio as our partner for our primary “passive” strategy was the customizability 
of their portfolios. However, we did not have the time to explore how best to refine our holdings with them on an 
on-going basis, including through our own ESG research. We highly encourage you to decide how your values 
will shape the tilts and exclusions applied to the Aperio portfolio and to add to the ESG analysis that informs the 
holdings, especially in more difficult to evaluate areas such as human rights. 

 
Are there opportunities on the fixed income side to design a broad, values-aligned portfolio? 
We encourage you to explore Aperio-like products in other asset classes like fixed income. In the spring semester 
of this year, we spoke with Breckinridge Capital Advisors and found their investment approach in this area very 
compelling. However, we decided to not invest as we wanted to leave more flexibility in the fund for future 
principals. 

 
How can the Fund utilize ESG engagement strategies more effectively?  
For many of the companies we sought to invest in, we believed an engagement strategy to support improvement 
in ESG disclosures and actions could make a difference in performance. However, with limited time and 
resources, we were not able to pursue direct engagement to the extent we would have liked. We encourage you 
to design a more holistic approach to engagement early in your tenure and reach out to local organizations that 
can support this (e.g., As You Sow).  

 
How can the Fund invest in real assets?  
This year, we began exploring a variety of opportunities across multiple sectors in real assets. We found that the 
most readily investable opportunities for SIF were in water and real-estate. However, there are exciting 
developments in timberland and farmland that we believe might be beneficial to explore. For example, currently 
only two farmland REITS are available to invest in through accessible public markets, both of which are not ESG 
aligned in our opinion. This may change in the future.  
 
How will COVID-19 impact current and future holdings?  
We had limited time to explore the risks and changes to opportunities arising as a result of COVID. We 
recommend that the incoming principals make the impact of COVID to potential investments a key part of asset 
analysis. For example, supply chain service providers may become a more compelling investment for companies 
that have resilient enough models to weather the storm of COVID and provide critical services to people.  
 
Good luck and please don’t hesitate to reach out to any of us as needed.  
 
Sincerely, SIF 2019-2020 Principals  
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APPENDICES 
 
Appendix 1- Long Term Performance of SIF Portfolio  
 
Fund performance data for the last 10 years (2010-2020) are presented in the table below. Overall, the Fund 
performance tracked the Russell 3000 and S&P 500 fairly well except a few years (2016, 2015, 2013, and 
2010) where they diverged significantly. SIF has produced 118 alumni with ESG knowledge in the investment 
field, an 11.8% annualized return, and contributions totalling $645,000 to UC Berkeley. 
 

 
HSIF historical academic calendar year performance:
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Appendix 2 – Case Study Hannon Armstrong Sustainable Infrastructure Capital  
 
Investment Thesis:   
Hannon Armstrong is uniquely positioned to 
finance and benefit from the increased demand for 
a more sustainable built environment in the face of 
climate change challenges.  HASI makes unique 
use of the public REIT platform to pursue a 
differentiated climate-positive investment strategy 
with deep energy and financial industry experience.  
The broad market and oil price drawdowns in 
March 2020 created an attractive entry point, and 
SIF achieved a 46% total return on this position as 
of May 1, 2020.  

Ticker:   
Market Cap:   

Price:   
Shares Outstanding:   

52 Week Range:   
 

SIF Investment 
Position Size:   

Cost Basis: 
1-year Price Target:    

HASI (NYSE) 
$1.9 bn 
$26.52/share 
73.9 million 
$15.01 - 39.91 
 
 
1.36% of fund 
$17.47/share 
$30/share 

Business Model:  Hannon Armstrong has a “climate-positive” thesis and invests in three market segments:  
“Behind the Meter”, grid-connected solar land and onshore wind, and sustainable infrastructure.1  They 
increasingly see more attractive opportunities with higher yield (~8%) in the “Behind the Meter” segment, 
including high credit quality residential solar leases and government-backed securitized green housing loans 
incentivizing water and energy efficiency.  HASI invests through preferred and common equity, government 
and commercial receivables, real estate, and debt securities in renewable energy projects.  
 
Sustainability & ESG Impact:  Hannon Armstrong’s ESG performance is exceptional.  The firm is a 
signatory to the UN Global Compact, UN PRI, “We Are Still In”, and implements annual TCFD 
disclosure.  HASI quantifies the carbon impact of investments by estimating the first year of 
metric tons of carbon emissions avoided by investments divided by the capital invested 
(CarbonCount®); for 2019 originations, 385 thousand metric tons of CO2 emissions were 
avoided.2 HASI has a Business Partner Code of Conduct incorporating ethics, human rights, 
privacy, and environmental stewardship that applies to all transactions and business partners, 
including joint venture partners, suppliers, dealers, and contractors.2 In early April 2020, the 
firm donated $150,000 towards COVID-19 relief efforts in Maryland, including the local food 
bank and YWCA.3 
 
Performance:  SIF opened a $31k position in Hannon Armstrong on March 20, 2020, at $17.47/share.  At the 
time of investment, the stock was down 50% YTD due to the coronavirus market response, the impact of 
plummeting oil prices, and the liquidation of a small UBS trust that had used leverage to invest in REITs, 
including Hannon Armstrong.4  The combination of these factors created an attractive entry point for the Fund, 
and our position has experienced a 51% total return as of April 30, 2020. 
 
 

 
1 Hannon Armstrong Investor Presentation, March 2020 
2 Hannon Armstrong Business Partner Code of Conduct, October 2014 
3 Bloomberg, April 2020 
4 Hannon Armstrong Press Release Regarding the Coronavirus, Business Wire, March 2020 
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Appendix 3 – Aperio SRI Menu 
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Appendix 4 - Methodology for stock selection 
 

 
                                                                                     + 
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Appendix 5 – Sunrun’s Disclosure of UN SDG Impacts5 
 

 
 
 
 
 
 
 
 
 
 

 
5 Source of data: Sunrun Annual Report 2019. 2020.  
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Appendix 6 – Ishare’s Disclosure of UN SDG Impacts6 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
6 “Ishare Global Green Bond Impact Report 2019.” 2020.  
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Appendix 7 – SIF Theory of Change 
 

 


