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Can we unblock paths to shared prosperity with blockchain? 
 
High-quality, fiat-backed payment stablecoins can improve access and reduce costs, but 
users must balance transparency with privacy and develop last-mile support - such as 
digital literacy and off-ramping partners - to move beyond organizational-level benefits.   
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Understanding the problem 

Global policymakers have shifted their focus from 

economic growth to shared prosperity, defined as 

inclusive growth that improves outcomes for the 

entire population, especially the bottom 40 percent. 

Global poverty reduction slowed before COVID-19, 

and the pandemic halted gains altogether.  Although 

extreme poverty has resumed its decline, a large 

share of the world’s population remains 

economically vulnerable. Shared prosperity remains 

the goal, but with significant challenges.  

 

In this context, limited access to financial services 

affects 1.3 billion people who are un- or under-

banked, often in fragile or conflict-affected settings. 

This lack of access constrains the ability of 

households and individuals to protect themselves 

against shocks, save securely, invest productively, 

and receive support when it is needed most.   

 

Recognizing these challenges, global initiatives - 

such as the G20’s effort to make cross-border 

payments faster, cheaper, more transparent, and 

more inclusive - are helping to modernize financial 

infrastructure with an eye towards shared 

prosperity. 

Identifying a solution 

Blockchain technology emerged in 2009–2010 as a 

technical innovation and a response to broader 

demand for change in how financial systems 

operate. Nakamoto (2008) introduced the idea of a 

decentralized ledger, in which transactions are 

agreed upon and verified through cryptographic 

consensus rather than through traditional banks.  

 

Bitcoin became the first implementation of this 

idea, offering a public, tamper-resistant record of 

value, and illustrating how distributed ledger 

technology might redefine finance. However, 

Bitcoin and other digital currencies also 

demonstrated volatility and risk, with major 

collapses in 2022 (such as TerraLuna and FTX).  

 

Stablecoins emerged in 2014 and are digital 

currencies that maintain a fixed value pegged to 

another asset – such as the US dollar. In this way, 

stablecoins are meant to leverage blockchain’s 

benefits of decentralized, transparent, and 

immutable transactions with the stability and 

reliability of traditional money. But can stablecoins 

be used to promote shared prosperity?  
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Applying research methods for learning 

This paper draws from a structured synthesis of 

academic research, legal statutes, and policy briefs.  

The core contribution consists of four cases 

developed through interviews and supplementary 

analysis of secondary sources on multiple 

organizations.  The four organizations represent 

distinct settings in which stablecoins are currently 

being used for socially-oriented purposes, including 

humanitarian aid delivery, localized grantmaking, 

charitable donations, and regenerative community 

finance.  The analysis focused on understanding 

whether stablecoin interventions could improve 

four dimensions of financial infrastructure that 

matter for shared prosperity:  

● Increase access: whether individuals and 

organizations can obtain and use digital value in 

places where traditional financial systems are 

exclusionary or absent,  

● Reduce transaction costs: fees and time 

required to move funds across borders, 

● Transparency with preserved recipient 

privacy: whether transactions can be verified 

and audited to reduce coordination friction 

without exposing recipients to increased 

personal risk, and 

● Increased credibility: whether users can 

trust that the instrument will preserve value 

and be redeemable at par. 

 
Key takeaways from review 

The use cases demonstrate how stablecoins enable 

tangible progress: 

● Mercy Corp Ventures uses stablecoin to 

move aid faster and cheaper: Pilot data 

showed increased speed with reduced costs, 

with transfer times reduced by 62% and 11% 

cost savings. Integrating smart contracts with 

weather data enabled anticipatory payouts to 

farmers through on-chain crop insurance. 

● Coala Pay uses stablecoins to accelerate 

localization: Localization is the principle of 

shifting power and resources to local and 

national actors in humanitarian and 

development work. In projects in Malawi and 

Sudan, Coala Pay used stablecoins and smart-

contract grant disbursements tied to predefined 

milestones to create a more workable funding 

model between international donors (such as 

Save the Children) and local implementing 

partners. This funding model both preserved 

currency value and met local compliance 

requirements.   

● Endaoment helps philanthropy move 

faster with transparency: Over five years, 

Endaoment has facilitated more than $100 

million in grant-making, with many of these 

funds directed toward U.N. SDG-aligned 

causes. By reimagining the donor-advised      

fund (DAF) model, Endaoment is rooted in the 

idea that stablecoins could serve a simple but 

powerful role in philanthropy: recordkeeping. 

Traditional charities rely on IRS Form 990 

filings while Endaoment uses stablecoins and 

smart contracts to automate its bookkeeping. 

This reduces costs and lowers audit variance to 

less than 1%, compared to 10–15% for 

traditional methods in the non-profit sector. 

● Regen Foundation uses stablecoins to 

value what matters: Regen offers a way to link 

finance with regenerative economic and climate 

solutions. Within Regen’s “Living Covenants” 

system, smart contracts automatically distribute 

funds to groups that meet environmental goals, 

as verified through a shared attestation registry. 

 
Applying learning for impact 

For the specific cases examined in this article, the 

most appropriate instruments are high-quality, fiat-

backed payment stablecoins issued by regulated 

entities under the GENIUS Act, with strong reserve 

requirements and credible redemption rights.  This 

model relies on private issuance under public 

supervision, with competition among regulated 

issuers rather than direct central-bank control of 

the payment instrument itself.   

 

In addition, complementary last-mile activities – 

such as digital literacy, wallets, exchanges, and off-

ramping partners - are central to successful 

implementation beyond organizational-level 

payments and transfers. 

 
 


